
 

 

 

 

 

 

 

Market Update                                      Monday, 25 November 2019  
 
 

Global Markets  
Asian shares staged a cautious rally on Monday as investors dared to hope for some progress in the 

endless Sino-U.S. trade dispute, while the outperformance of recent U.S. economic data gave the 

dollar a leg up on its peers. MSCI's broadest index of Asia-Pacific shares outside bounced 0.7%, after 

losing 0.4% last week. Japan's Nikkei firmed 0.7%, while Australian stocks rose 0.5% and Shanghai 

blue chips 0.3%. 

E-Mini futures for the S&P 500 added 0.2%, while EUROSTOXX 50 futures gained 0.6%. FTSE futures 

firmed 0.3%. On Saturday, U.S. national security adviser Robert O'Brien said an initial trade 

agreement with China is still possible by the end of the year, though he warned Washington would 

not turn a blind eye to what happens in Hong Kong.  The comments add to worries that a Chinese 

crackdown on anti-government protests in Hong Kong could further complicate the talks. 

Over the weekend, pro-democracy candidates in Hong Kong romped to a landslide and symbolic 

majority in district council elections in the embattled city. "The fact that talks are still happening 

remains a positive," said Robert Rennie, head of financial market strategy at Westpac. "Markets are 

showing some signs of tiring of the steady drip feed of upbeat comments from U.S. officials and no 

signs of a final agreement looking likely."  He noted six weeks had passed since the "phase one" deal 

was agreed in principle yet there was still no deal in place. "Key for markets will thus be whether the 

Dec. 15 tariffs covering approximately $156 billion of largely technology imports are postponed and 

whether a deal can be signed ahead of that date, with press suggesting that these tariffs will be 

delayed to give negotiators more time. "Reuters reported an ambitious "phase two" trade deal was 

also looking less likely, according to U.S. and Beijing officials, lawmakers and trade experts.  

In currency markets, the dollar had rallied on Friday when U.S. manufacturing surveys beat 

forecasts, just as European Union numbers disappointed. "U.S. economic data outperformed, 

highlighting again the resilience of the economy and that while global growth has slowed, it remains 

the least dirty t-shirt in the laundry basket," said Tapas Strickland, a director of economics and 

markets at National Australia Bank.  

"For the EU data, the important takeaway was the ongoing decline in the manufacturing sector is 

now spreading to the larger services sector, a worrying sign for the global economy." European 

Central Bank President Christine Lagarde on Friday called on euro zone governments to strengthen 

domestic demand after a global trade war brought a decade of export-driven growth to an abrupt 
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end. Federal Reserve Chair Jerome Powell speaks later on Monday and is expected to underline the 

steady outlook for rates given the better economic figures. 

The euro was off at $1.1020 on Monday, having breached chart support at $1.1040, while the dollar 

edged up to 108.76 yen. The dollar was steady on a basket of currencies at 98.271 after gaining 0.3% 

last week. Spot gold was flat at $1,461.20 per ounce restrained by the bounce in the dollar. 

Oil prices held near two-month highs helped by expectations of an extension to OPEC+ production 

cuts.  

Brent crude futures firmed 17 cents to $63.58, while U.S. crude rose 13 cents to $57.90 a barrel. 

Source: Thomson Reuters 

Domestic Markets 
S&P Global on Friday downgraded its outlook for South Africa's credit rating to negative, citing weak 

pace of economic growth, mounting government debt burden and liabilities related to the country's 

energy utility, Eskom. The downgrade significantly increases the probability of a downgrade in the 

sovereign rating of Africa's most industrialized economy. 

South Africa is already ranked at sub-investment grade by both S&P and Fitch Ratings, while the last 

of the three main ratings firms, Moody's, has left it teetering on the edge of "junk" status”.  "The 

negative outlook indicates that South Africa's debt metrics are rapidly worsening as a result of the 

country's low GDP growth and high fiscal deficits," S&P said. 

The outlook has become increasingly bleak. Many had hoped the arrival of President Cyril 

Ramaphosa, who took over from scandal-hit Jacob Zuma in February 2018, could kick-start growth, 

but he has instead struggled with the scale of the challenge. S&P and Fitch moved South Africa's 

debt to sub-investment level in 2017, though the reprieve from Moody's means the country has so 

far not endured the spike in borrowing costs typically sparked by a downgrade from all three 

agencies.  

Source: Thomson Reuters 
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Notes to the table:  
 The money market rates are TB rates 

 “BMK” = Benchmark 

 “NCPI” = Namibian inflation rate 

 “Difference” = change in basis points 

 Current spot = value at the time of writing 
 
Important Note:  

This is not a solicitation to trade and CAM will not necessarily trade at the yields and/or prices 

quoted above.  The information is sourced from the data vendor as indicated. 

Source: Thomson Reuters 
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Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources which and persons whom the writer 

believe to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and 

estimates constitute the writer’s judgement as of the date of this material and are subject to change 

without notice. This note is provided for informational purposes only and may not be reproduced in 

any way without the explicit permission of CAM. 
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